TESO COLLEGE ALOET
PROGRESSIVE TEST, TERM 11, 2016
S.1 COMMERCE
Time:	1 Hour
Instructions:
· The question paper has two sections A and B.
· Answers for section A should be put in the space provided
· Answer all questions
· Untidy work may be penalized.
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SECTION. A
1. Selling of goods/ services to other countries is known as…………………
A. Export trade			C.	Extrepot trade
B. Import trade			D.	Home trade
2. ………………is the ability of goods/ services to satisfy human wants.
A. Utility		B.	Supply	C.   Consumption	D.  Satisfaction
3. Buying and selling of goods and services with the aim of making profits is known as………………..
A. Exchange	B.  Trade		C.  Demand		D.  Consumption
4. The main aim of commerce is to:
A. Transform raw materials into finished goods
B. Bridge the gap between producers and consumers
C. Enable producers to produce and distribute goods
D. Bridge the gap between producers and wholesalers.
5. The following are man’s basic needs except………………
A. Clothing, Education, Medical care
B. Education, Medical care, Shelter
C. Food , Shelter , medical care
D. Shelter, Food , a car.
6. Goods meant for further production are called…………………
A. Free goods		C.	Consumer goods
B. Public goods		D.	Producer/ capital goods
7. Services of Uganda police are example of
A. Secondary production		C.	Tertiary production
B. Primary production			D.	Direct production.
8. The reward for capital is called…………………..
A. Profit		B.	Wages		C.	Interest	D.  Rent.
9. A consumer will demand a commodity which
A. Satisfies his/her needs
B. Is often scarce
C. Is sold in large quantities
D. Has been extensively advertised.
10. A carpenter who makes furniture for his/her own use is engaged in
A. Indirect production		C.	Indirect services
B. Direct services		D.	Direct production.
SECTION  B
11. Explain the meaning of the following
(i).	Free goods
	…………………………………………………………………………………….
	……………………………………………………………………………………..
	………………………………………………………………………………………..

(ii)	Public goods
	………………………………………………………………………………………
	………………………………………………………………………………………
	………………………………………………………………………………………

(iii) Capital goods
	………………………………………………………………………………………
	……………………………………………………………………………………..
	………………………………………………………………………………………

(iv). Substitute goods
	………………………………………………………………………………………………
	………………………………………………………………………………………………
	……………………………………………………………………………………………...
(v). complementary goods.
	……………………………………………………………………………………………..
	……………………………………………………………………………………………..
	……………………………………………………………………………………………..
12.	Outline eight (8) advantages and seven(7) disadvantages of specialization.
	Advantages:
(i) …………………………………………………………………………………
…………………………………………………………………………………

(ii) …………………………………………………………………………………
…………………………………………………………………………………

(iii) ………………………………………………………………………………..
……………………………………………………………………………….

(iv) ………………………………………………………………………………..
………………………………………………………………………………..

(v) ……………………………………………………………………………….
………………………………………………………………………………

(vi) ……………………………………………………………………………….
………………………………………………………………………………

(vii) ……………………………………………………………………………….
………………………………………………………………………………

(viii) ……………………………………………………………………………….
……………………………………………………………………………….




Advantages:
(i).	………………………………………………………………………………………
	………………………………………………………………………………………..
(ii)	…………………………………………………………………………………………
	………………………………………………………………………………………..
(iii)	…………………………………………………………………………………………
	………………………………………………………………………………………..
(iv)	………………………………………………………………………………………..
	………………………………………………………………………………………
(v)	……………………………………………………………………………………….
	………………………………………………………………………………………
(vi).	………………………………………………………………………………………..
	………………………………………………………………………………………
(vii)	………………………………………………………………………………………..
	……………………………………………………………………………………….
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